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ROSIE D. HARPER 
Certified Public Accountant 

141 De$iard Street, Suite 325 

Monroe, Louisiana 71201 

IND EPEND EN T AUD ITOR'S REPORT 

To the Board of D irectors of 
Gram bling University Athletic Foundation 
Gram bling, Louisiana 

Office 315-387-8008 
FAX 318-387-0806 

I have audited the accom panying statem ent of financial position of G-rambling University Athletic 

Foundation (a nonprofit organ ization) as of Jun e 30, 2001, and the related statements of activities an d 
changes in net assets, cash flows, an d functional expenses for the year then ended. These financial 
statements are the responsibility of the Organization's management. M y responsibility is to express an 
opinion on th ese financial statem ents based on m y audit. 

I conducted m y audit in acco rdan ce w ith  generally accepted auditing standar ds an d the standar ds 
applicable to fm ancial audits contained ha Govern m ent Auditing Stan dards, issued by the Com ptroller 
General of th e U nited States. Those stan dards require th at I plan  and perform  th e audit to obtain 
reasonable assurance about whether the financial statem ents ar e free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts an d disclosures in the finan cial 
statem ents. An audit also includes assessing th e accounting principles used an d significan t estimates 
m ade by m an agem ent, as well as evaluating th e overall finan cial statem ent presentation. I believe that 
my audit provides a reasonable basis for my opinion. 

In my opinion, the fm an cial statem ents referred to above present fairly, in all m aterial respects, the 
fman cial position of Grambling University Athletic Foundation as of Jun e 30, 2001, an d the chan ges in 
its net assets mad its cash flows for the year then ended in conformity with generally accepted accounting 
prin ciples. 

M y audit was conducted for th e pur pose of form ing an  opinion on th e finan cial statem ents taken as a 
whole. The supplem ental inform ation an d schedules ar e presented for purposes of additional an alysis 
an d is not a required part of the basic fmancial statements. Such information has been subjected to the 
auditing procedures applied in the audit of th e basic fin an cial statem ents, an d, in m y opinion, is fairly 
stated in all m aterial respects in relation to the basic fin an cial statem ents taken as a whole. 

Rosie D. Harper 
Certified Public A ccountan t 

M onroe, Louisian a 
N ovem ber 14, 2001 



FINA N CIA L STA TEM EN TS 



A ssets 

(?RAM BLIN G UNIVERSITY ATHLETIC 
FOUNDATION 

Statement of Financial Position 
June 30, 2001 

Cash and Cash Equivalents 
Accounts Receivable 
Certificates of Deposits 
Investment 

Fttmiture and Equipment (Net, Note 4) 

Total Assets 

Liabilities and Net Assets 

Liabilities: 
Accrued Liabilities 

Tot~l Liabilities 

N et Assets: 
Unrestricted 

Designated by fine Board 

GUAF Quasi-Endowment 
Equipment 
Esarow-Doug W illiam s 

Undesignated 
Total Unrestricted: 

Temporarily Restricted 

Total Net Assets 

Total Liabilities and Net Assets 

See Accompanying Notes to Financial Statements 

3 

$ 258,483 
17,265 
2,751 
61,065 
3.721 

7,065 

7.065 

61,065 
3,721 
90,000 

(54,067) 
100.719 

336,220 

$ 343,285 

Statement A 



Support andRevenue: 

GRAM BLING UNIVERSITY ATHLETIC FOUN DATION 

Statem ent of Activities 
For the Year Ended 
June 30. 2001 

Contributio~ts 
Fundraisers 

Radio 
Band Rodeo 
Concessions 
Doug W illiams Golf Tournament 
Golf Classic-Eddie Robinson 
Searffries Sale 

Special Projects 
Mombership Dues (Tiger Club) 
Other Revenue 

Interest 
Dividends 
Realized Gains (Losses) 
Unrealized Gains (Losses) 

Reclassifications of Net Assets: 
Net Assets Released from Restrictions: 

Restrictions Satisfied by Payments 

Total Support, Revenue, Reclassifications, 
and Releases from Restrictions 

Expenses 
General and Administrative Expens0s 
Fm~draiser Expenses 
Program Expenses 

Total Expenses 
Ghangcs in Not Assets 

Other Changes in Net Assets 
Prior Period Adjustments 

Total Other Changes in Net Assets 

Total Change in Net Assets 

Net Assets as of Beginning of Year 

Net Assets as of End of Year 

Se~ Accompm2ying Notas to Fi~analal State/nerlts 

Unr es~icted 

7,349 $ 

2,942 

65 
61 

19.I12 

5,648 
1,820 
3,034 
2,180 
69,393 

Temporarily 
Restricted Total 

285,843 $ 

23,921 
10,332 

10,948 

265 

79 

(69,393) 

458,479 (84,880) 

57,458 
73,928 
274.738 
406.124 

52,355 (84,880) 

(214,540)_ 
(214,540) 

293~192 

23,921 
10~332 
2,942 

0,948 
65 
326 

9.112 

5,727 
1,820 
3,034 
2,180 

57,458 
73,92g 
274.738 
406,124 

(3~525) 

243.639 29.099 
243.639 29,099 

(162,185~ 158,759 (3,426) 

262,904 76,742 

100.719 $ 235,501 

339.646 

$ 336,220
_  



GRAM BLIN G UNIVERSITY ATHLETIC FOUN DA TION  

Statem ent of Cash Flow s 
For the Year Ended 
June 30, 2001 

O perating A ctivities 
Changes in Net Assets 

Adjustments to Reconcile Changes in Net Assets to Net 
Cash Provided by Operating Activities: 

Decrease (Increase) in Accounts Receivable 
Decrease (Increase) in Pledges Receivable 
Increase (Decrease) in Accounts Payable/Accrued Liabilities 
Unrealized Capital Gain on Investm ent 
Provision for Depreciation 

Total Adjustments 
Net Cash Provided (used) by Operating Activities 

Investing A ctivities 
Purchase of Equipm ent 

Reinvested Dividends and Int erest 
Reinvested Capital Gains 

Net Cash Provided (Used) by Investing Activities 

Net Cash Increase (Decrease) for Period 

Cash and Cash Equivalents as of Beginning & Year 
Cash and Cash Equivalents as of the End of Year 

See Accom panying N otes to Financial Statem ents 

Statement C 

$ (32,525) 

(5,265) 
750 

(46,313) 
(2,J8o) 
620 

(52,388) 
(84,913) 

(2,159) 
(1,900) 
(s,215) 

(9,274) 

(94,187) 

352,670 

$ 258,483 



 



G ram bling University A thletic Foundation 
G ram bling, Louisiana 

N otes to the Financial Statem ent 
For the Year Ended June 30, 2001 

NO TE 1-SUM M ARY OF SIGNIFICANT ACCOUNTING PO TJCIES 

Grambling University Athletic Foundation (the Foun dation) is an independent corporation 
organized an d designed to work cooperatively in support of the athletic program s of 
Gram bling State U niversity in com pliance with N CA A Regulations. Incom e is derived 

prim arily from contributions and fund raising activities. The Foundation does not participate 
in the gate receipts from an y activity. These receipts belong to the University to defray the 
expenses of their athletic program s. 

For the period ending June 30, 2001, th e Foundation followed provisions of Statem ent of 

Financial Accoun ting Standards No. 117, Financial Statements of Not-for-Profit 
Organizations. Statem ent N o. 117 requires the Foundation to distinguish between 
contributions that increase perm anently restricted net assets, temporarily restricted net assets, 
an d unrestricted net assets. It also requires recognition of contributions, including 
contributed services m eeting certain criteria, at fair values. Statem ent N o. 117 establishes 
stan dar ds for general-purpose extern al finan cial statem ents of not-for-profit organizations an d 
requires a statem ent of finan cial position, a statem ent of activities, an d a statem ent of cash 
flows. 

Basis of Presentation 

For th e period ending June 30, 2001, the Foundation followed provisions of Statement of 
Finan cial Accounting Standards No. 117, Financial Statements of Not-for-Profit 
Organizations. Statem ent N o. 117 requires the Foun dation to distinguish between 
contributions that increase perm an ently restricted net assets, temporarily restricted net assets, 
an d unr estricted net assets. The following is a description of the three net assets categories: 

URrestrieted Net Assets-Net assets that are not subject to donor-imposed stipulations 

Temporarily Restricted Net Assets-Net assets subject to donor-imposed stipulations 
th at m ay or will be m et either by actions of the Foundation and/or by passage of tim e 

Permanently Restricted Net Assets-Net assets subject to donor-imposed stipulations 
th at they be m aintained perm anently by the Foun dation. Generally the donors of these 
assets perm it the Foundation to use all or part of the incom e ear ned on related 
investm ents for general or specific purposes. 



Grambling University Athletic Foundation 
Gram bling, Louisiana 

Notes to the Financial Statements (Continued) 

Statem ent No. 117 also requires recognition of contributions, including contributed services 
m eeting certain criteria, at fair values. It establishes standards for general-purpose external 
financial statem ents of not-for-profit organizations and requires a statem ent of financial 
position, a statem ent of activities, an d a statem ent of cash flow s. 

Public Suonort and Revenue 

Revenue and public support consists mainly of fundraising, and contributions. In accordance 
with SFAS No. 116, "Accounting for Contributions Received an d Contributions M ade", 
contributions are recognized when the donor m akes a prom ise to give to the Foundation that 
is, in substance, unconditional . Contributions that are restricted by tim e by the donor are 
reported as increases in unrestricted net assets if the restrictions expire in th e fiscal year in 
which the contribution are recognized. All other donor-restricted contributions are reported 
as increases in tem porarily or perm anently restricted net assets depending on the nature of the 
restrictions. W hen a tim e restrictions expires, tem porar ily restricted net assets ar e 
reclassified to unrestricted net assets. 

The Foundation uses th e allowan ce m ethod to determ ine uncollectible unconditional 
contributions receivable. The allowan ce ~s based on prior year s' experience and 
m anagem ent's an alysis of specific prom ises m ade. 

Estim ates 

The prepar ation of financial statem ents in conform ity with generally accepted accounting 
principles requires m an agem ent to m ak e estim ates and assum ptions th at affect certain 
reported am oun ts and disclosures. Accordingly, actual results could differ from  those 

estim ates. 

Cash an d Cash Eouivalents 

The Foundation considers all highly liquid investments with m aturity of three m onths or less 
when purchased to be cash equivalents. Under state law, the agency m ay deposit funds in 
dem and accoun ts, interest bear ing accoun ts, m oney m arket accoun ts, or tim e deposits with 
state banks organized un der Louisian a law and national banks having th eir principal offices 
in Louisiana. The Foun dation had no cash equivalents during th e audit period. On June 30, 
200l, the Foundation had cash totaling $ 258,483. Cash at Jun e 30, 2001 were as follows: 

Unrestricted 
Tem porarily Restricted 

Total Cash 

At Jun e 30, 2001, the foun dation had no cash equivalents 

34,982 
223,501 

258,483 



Grumbling University Athletic Foundation 
Grum bling, Louisiana 

Notes to the Financial Statements (Continued) 

Depreciation 

The Foundation follow s th e practice of capitalizing
, at cost, all expenditur es for fixed assets 

in excess of $500. Depreciation is computed on a straight-line basis over the useful lives of 
th e assets generally as follow s: 

Incom e Taxes 

Furniture and equipment 7 years 

The Foundation qualified as a publicly supported organ ization exem pt from federal incom e 

tax under Section 50l (c) (3) of the Internal Revenue Code. Contributions to the Foundation 
are tax deductible w ithin the lim itations prescribed by th e Code. 

The Foun dation is reporting in conform ity with SFAS No. 124, "Accounting for Certain 
Investm ents Held by Not-for -Profit Organizations". Under SFAS No. 124, investm ents in 
marketable securities with readily determ inable fair m arket values and all investments in debt 
securities are reported at their fair values in the statement of financial position. Unrealized 
gains and losses are included in th e change in net assets. 

Donated Services and Facilities 

Personnel and occupancy are provided by GrarnNing State University to the Foundation as 
needed. The Foundation provides vehicles for use by the athletic departm ents. During the 
years ended June 30, 2001, the value of contributed services m eeting the requirements for 
recognition in the financial statem ents was not m aterial and has not been recorded. The 
University donates the use of th e facilities of th e Foun dation. The fair value of such use 
cannot be objectively determined. 

The major ftmdraisers for Grumbling University Athletic Foundation are the Bayou Classic 
Pageant, Golf Classic, Orehesis (a dance camp), an d other adjunct activities of the annual 
Bayou Classic football gam e. The Foun dation has no role with  the Bayou Classic Football 
event. It only receives an allocation of funds from  th e revenue produced. 



Grambling University Athletic Foundation 
Gram bling, Louisiana 

Notes to the Financial Statements (Continued) 

All investm ents consist of board designated net assets as of June 30, 2001 and are solely for 
scholarship purposes. They ar e sum m ar ized as follow s: 

Carrying 

V alue 

$ 2,751 
61,065 

$ 63,816 

Fair 
Value 

$ 2,751 
61,065 

$ 63,816 

In September 1994 the Board established th e Eddie Robinson Education Endowm ent with an 
original investment of $25,000. There were to be no withdrawals for five years after which 
50 percent of the earnings will be available for scholarships and the remainilag 50 percent 
added to the corpus. The endowm ent is invested with the American M utual Funds with the 
earnings reinvested for additional shares. As reflected in unrestricted net assets as June 30, 
2001, the market value of this fund was $61,065 with an  unrealized gain of $2,180 an d a 
realized gain of $3,034. 

The following schedule summ arizes the investment return and its classification in the 
statem ent of activities for the year ended Jun e 30, 2001: 

Interest 

D ividends 
Realized Gain/Loss 
Unrealized Gain 

Total Investm ent Retar n 

79 

1,820 

3,034 
2.180 

$ 7,113 

At Jun e 30, 2001, The Foundation had th e following fixed assets 
Furniture and Equipm ent 

Less Accum ulated Depreciation 
Less Reclassification of Unrestricted N et Assets 

Total Furniture and Equipm ent 

4,341 

(620) 



Grambling University Athletic Foundation 
Gram bling, Louisiana 

Notes to the Financial Statements (Continued) 

N O TE 5-A CCO U NTS RECEIVA BLE 

At June 31, 2001, the Foundation had accounts receivables totaling $l 7,265 consisting of the 
follow ing: 

N 

Radio Broadcast Revenue Receivable 
External Relations Reeeivable 

Total A ccounts Receivable 

$ i2,000 
5,265 

$ 17,265 

At June 31, 2001, the Foundation had accrued liabilities totaling $7,065 consisting of the 
follow ing: 

Sundry Payables 
Total Liabilities 

$ 7,065 
$ 7,065 

NO TE 7-FUN CTIO NA L ALLO CA TIO N O F EX PEN SES 

The costs of providing th e various program s and activities have been sum m arized on a 
functional basis in the statem ent of activities. A ccordingly, certain costs have been allocated 
am ong the program s an d supporting services benefited. 

N 

To correct the beginning balan ces of unrestricted an d temporarily restricted net assets, the 

following prior period adjustments were made: 

Audited Balance June 30, 2000 

Adj ustm ents 
Accrual for Coaches Expenses 
Elim inate Interfund A ccounts 

N et Investm ent in A ssets 
Reclassification of N et A ssets 

Total Adjustments 
Adjusted Net Assets at June 30, 2000 

11 

Unrestricted 

$ 262,904 

Tem porarily 

R estricted 

$ 76,742 

30,000 

(43,321) 43,321 
903 

200.318 

243.639 

320.381 



Gram bling University Athletic Foun dation 
Gram bling, Louisiana 

Notes to the Finan cial Statements (Continued) 

The Foundation has a contingent liability of $90,000 to Grambling State University's football 
coach Doug W illiam s. The liability is contingent upon Coach W illiam s being involuntarily 
term inated before the com pletion of five years of service. If an involuntary term ination 

should occur, the Foundation would be liable to pay $90,000 to Coach W illiam s which is the 
am oun t of his fifth year 's salary. An escrow account has been established at Shreveport 
Federal Credit Union. At Jun e 30, 2001, the account has been fully funded at $90,000. All 
interest earned on the account is reflected as increase in unrestricted net assets and is 
available for general operational expenses. The Doug W illiam s Escrow account had a 
balance of $90,849 at June 30, 2001. 

NO TE 10-TEM PO RARILY RESTRICTED N ET A SSETS 

The follow ing tem porar ily restricted net assets w ere reclassified as unrestricted net assets for 
th e following purposes: 

Reclassification of N et A ssets 
Transfer to Doug W illiam s Escrow 60,000 
3%  Adm inistration Fee 9,940 

Less Reclassification of Unrestricted N et A ssets to 

Temporarily Restricted Net Assets (547) 
Total Reclassifications 69,393 



ROS]E D. H ARPER 
Certified Public Accountant 

141 DeSiard Street, Suite 325 
Monroe, Louisiana 71201 

Office 318-387.8008 
FAX 318-387-0806 

REPORT O N COM PLIA N CE AND  ON IN TERNAL CONTROL OVER FINANCIAL 
REPORTIN G BASED O N AN  AUDIT OF FIN AN CIAL STATEM ENTS PERFORM ED 

IN A CC ORDA NCE W ITH  GO VERN M EN T A UDITIN G STAN DARDS 

To: The Board of D irectors 
Cn.am bling University Athletic Foundation 
Gram bling, Louisiana 

I have audited the finan cial statements of Grambling University Athletic Foundation as of and for 
the year ended June 30, 2001, and have issued my report thereon dated Novem ber 6, 2001. I 
conducted my audit in accordance with generally accepted auditing stan dards an d th e stan dards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Com plian ce 
As part of obtaining reasonable assurance about whether Grambling University Athletic 
Foundation finan cial statem ents ar e free of m aterial m isstatem ent, I perform ed tests of its 
com plian ce w ith certain provisions of law s, regulations, contracts and gran ts, noncom plian ce 
with which could have a direct an d m aterial effect on the determ ination of t~nan cial statem ent 
am oun ts. However, providin g an  opinion on compliance with  those provisions was not an  
objective of my audit and, accordingly, I do not express such an opinion. The results of my tests 
disclosed no instances of noncom plian ce th at are required to be reported under Government 
Auditing Standards. 

Intern al Control Over Fin an cial Reporting 
In plannin g and perform in g m y audit, I considered Gram blin g University Athletic Foundation 
intern al control over fman eial reporting in order to determ ine my auditing procedures for th e 
purpose of expressing m y opinion on th e fin ancial statem ents an d not to provide assuran ce on th e 
intern al control over financial reporting. A m aterial weakness is a condition in which th e design 
or operation ofun e or m ore of the intern al control components does not reduce to a relatively low 
level th e risk th at m isstatem ents in am oun ts th at would be m aterial in relation to th e fm an cial 
statem ents being audited m ay occur an d not be detected with in a tim ely period by employees in 
the norm al course of perform ing th eir assigned fimctions. M y consideration of the intern al 
control over f'm ancial reporting woul d not necessarily disclose all m atters in th e intern al control 
th at m ight be reportable conditions an d, accordingly, w ould not necessarily disclose all 
reportable conditions that ar e also considered to be m aterial weaknesses. The results of m y tests 
disclosed no instances of m aterial w eaknesses that ar e required to be reported un der Government 
Auditing Standards. 

13 



REPORT ON  COM PLIAN CE AN D ON  
INTERNAL CONTROL OVER FIN ANCIAL 
REPORTIN G BA SED ON  AN AUDIT OF 
FINANCIAL STATEMEN~[S PERFORMED 
IN  ACCORDANCE W ITI-r GOVERNM ENT 
A UDIT1N G STANDARD S 

Rosie D . Harper 
Certified Public Accountant 

N ovem ber 14, 2001 
M onroe, Louisiana 

14 

f the Board of Directors, m anagem ent, 
be and should not be used by anyone 



SU PPLEM EN TAL INFO R M A TIO N 



~ q 


